FE 523: Real Estate Investments

Fall 2014
Professor:

Hoon Cho
Office:  S581
Phone:  (02) 958-3413
Teaching Assistant: Hyung-Jun Kim

Required Materials: Real Estate Finance and Investments, Brueggerman & Fisher, McGraw-Hill, 14th Edition 

Financial Calculator is required– TI BAII PLUS recommended

Course Description:


This course covers the theory and practice of real estate investment decision making.  While particular attention is given to the tools and techniques necessary to undertake real estate investment analysis for commercial properties, many of these same concepts can be readily applied within the residential marketplace.  Particular attention is given to issues in urban economics, capital budgeting, real options, risk analysis, and income taxation which materially influence real estate investment decision making.   

Grading:

Your final grade in the course will be determined according to the following weights:

Assignments, and Class Participation
       20%

Mid-term Examination



30%

Final Examination

        
50%

Tentative Class Outline
9/1: Administrative Matters & Sources of Long-Term Financing
9/3: Mortgage Analysis
    BF chapter 3, pp. 40-61; chapter 4, pp. 72-92

9/15: Effective Interest Rate 
   BF chapter 3, pp. 62-68; chapter 4, pp.72-92; 

9/17: Inflation and Mortgage Pricing Problems 
   BF chapter 4, pp. 93-111
9/22: Alternative Patterns of Financing
BF chapter 5, pp. 112-140; chapter 12, pp. 370-383
9/24: Equity Funding 
   BF chapter 11, pp. 319-331
9/29: Ranking Investment Proposals
BF chapter 10, pp. 280-312; chapter 11, pp. 332-347; chapter 13,
10/1: Mid-term exam

10/6: Financial Leverage 
   BF chapter 12, pp. 348-359
10/13: Participation Loans and Sale-Leasebacks
   BF chapter 12, p. 368-370; chapter 5, chapter 12, p. 363-370
10/15: Convertible Mortgages
   BF chapter 12, p. 374-380
10/20: Construction Lending and Interim Financing
   BF chapter 16, p. 459-495
10/27: Final Exam 
